What are external costs (externalities)?

     Internal costs                                      External costs 


                                                                   
  What must be done? 

  ( Regulation: standards for emissions ( company must buy, install and maintain pollution-control equipment

 ( Pollution Taxes: state levies a tax equal to the external costs

                                             (
                        Real equilibrium price becomes visible

                                             (
                Other products which are more environmentally 

                        friendly become more competitive
Aufgaben:

1. Bitte beschreiben Sie auf deutsch den Inhalt dieses Blattes.

2. Nennen Sie einige weitere interne und externe Kosten

3. Welche weiteren Maßnahmen wären möglich

4. Zeichnen Sie in ein Angebot-Nachfrage-Diagramm ein, welche Folge eine Klimasteuer auf Flugbenzin hätte.
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 - dying forests


 - health care


 - devaluation of property
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These costs don't need to be calculated, they are  imposed on third parties (other people).    


Consequence: The goods produced can be offered cheaper than they really are.


( "neighbourhood effects"








